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HONORARY TREASURER’S REPORT

For the year ended 30" June 2018, RSVP Group showed a net deficit of $412,416. Contributing to this
amount is a $231,002 impairment on the investment in RSVP ProGuide. Before taking this into
consideration, RSVP society’s net deficit was $239,979.

There was a prior year positive adjustment of $175,252 out of which $105,820 was restated in 2017 and
$69,432 in 2016 to reflect the actual funding from the Care and Share Grant.

As RSVP continues to position ourselves as the premier organisation for senior volunteers in Singapore, we
will invest in appropriate resources to make a difference in the lives of our seniors and beneficiaries. Our
operating expenses have increased largely due to expansion of services, capacity building and capability
development.

Fig 1. Net Programme Income Before Allocated Secretariat Expenses

RE-STATED
Contribution Contribution
(Before (Before
Direct Allocated Allocated
Expenses & Secretariat Secretariat
SEIEIES Expenses) Expenses)
2018 2018 2018 2017
$ $ $ $

SERVICES
BEFRIENDING :
Enriching Lives of Seniors 81,931 (58,693) 23,238 (35,416)
Homework Supervision 1,654 (23,584) (21,930) 115
MDOP 118,557 (40,502) 78,054 74,416
Mentoring 11,346 (33,402) (22,056) (8,617)
MyBuddy 3,081 (23,209) (20,128) 6,051

216,569 (179,390) 37,178 36,549
GUIDING :
Changi Service Ambassador 162,334 (75,269) 87,064 37,616
Senior Guiding 138,124 (118,172) 19,952 29,359

300,458 (193,442) 107,016 66,975
TRAINING :
Cyberguide 221,039 (164,788) 56,251 65,547
Volunteer Learning Centre 84,942 (138,325) (53,382) (21,192)

305,981 (303,113) 2,868 44,355
Episodic Volunteering 105,903 (83,124) 22,780 18,255
TOTAL SERVICES 928,911 (759,069) 169,842 166,134
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RE-STATED

Contribution Contribution
(Before (Before
Direct Allocated Allocated
Expenses & Secretariat Secretariat
SEIEIES Expenses Expenses
SUPPORT
Secretariat and Support Services 751,667 | (1,180,716) (429,050) (32,651)
NSVM 211,390 (192,162) 19,227 (230)
TOTAL SERVICES AND SUPPORT 1,891,967 | (2,131,947) (239,980) 133,253
Prior year adjustments 105,821
TOTAL SERVICES AND SUPPORT 1,891,967 | (2,131,947) (239,980) 239,074
RSVP Proguide 188,718 (361,154) (172,436) (46,523)
Total Income per Audited Accounts 2,080,685 | (2,493,101) (412,416) 192,551

Fig 2. RSVP Income Sources (excluding ProGuide)

RE-STATED
% of Total 2017 % of Total
Income Source Income $ Income
Donation and Fundraising 732,208 38% 678,215 36%
Programmes 303,208 16% 353,626 19%
Grants 791,896 42% 755,404 40%
Interest from fixed deposits 32,866 2% 45,260 2%
Other income 31,792 2% 48,722 3%
Total Income 1,891,968 100% 1,881,226 100%

Thanks to your support, donations and income from fundraising activities contributed 38% of the total
income sources. Grant incomes from different agencies remain the same and we are happy to announce
that we have received support from the Silver Volunteer Fund through Council for Third Age for the
Enriching Lives of Seniors Programmes over the period from December 2017 to March 2020.

Fig 3. Net contribution from RSVP ProGuide Pte Ltd

2018
$
Income from training & consulting 144,334 169,709
Other income 44,384 33,164
Expenses (361,154) (249,396)
Net Contribution (172,436) (46,523)

After reviewing the performance of RSVP Proguide over the last 4 quarters, the Board has decided to put
RSVP ProGuide into dormancy until the business is re-strategized. Expenses for the year include a write-
off of fixed and intangible assets amounting close to $40K.
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Fig 4. Group Balance Sheet as at June 2018

ASSETS

Current Assets 2,378 3,117 3,335
Non-Current Assets 162 226 36
Total Assets 2,540 3,342 3,371
LIABILITIES

Current Liabilities 231 586 934
Non-Current Liabilities 195 229 103
Total Liabilities 426 815 1,037
NET ASSETS 2,115 2,527 2,334
UNRESTRICTED FUNDS

General Fund 2,583 2,764 2,574
RESTRICTED FUNDS

Surplus/(Deficit) from Funded

Programmes (468) (237) (240)
TOTAL FUNDS 2,115 2,527 2,334

Current assets have reduced due to Care and Share drawdown for capability building and capacity
development. Non-current assets have reduced mainly due to the write-off in fixed assets and intangible

assets from RSVP ProGuide.
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RSVP SINGAPORE THE ORGANISATION OF SENIOR VOLUNTEERS AND ITS SUBSIDIARY

STATEMENT BY BOARD OF MANAGEMENT
FOR THE FINANCIAL YEAR ENDED 30 JUNE 2018

In our opinion, we, Mr Koh Juay Meng and Ms Chua Kwee Huay Genevieve, being the President and
Honorary Treasurer respectively, do hereby state that the accompanying consolidated financial
statements of RSVP Singapore The Organisation of Senior Volunteers (the “Society’) and its
subsidiary (collectively known as the “Group”) and the statement of financial position and the
statement of changes in funds of the Society are properly drawn up so as to present fairly, in all
material aspects, the financial position of the Group and Company as at 30 June 2018 and of the
financial performance, changes in the funds and cash flows of the Group and the changes in funds of
the Society for the year ended on that date.

On behalf of The Board of Management

Koh Juay Meng
President

“Chua Kwee Huay Genevieve
Honorary Treasurer

Date: 27 November 2018
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42 1| AFIRMOF CHARTERED ACCOUNTANTS OF SINGAPORE Telephone: (65) 6336 8772
T+ ¢ | ACRANo. 200819162E Facsimile: (65) 6336 6165

Website: www.casingapore.org

INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF RSVP SINGAPORE THE
ORGANISATION OF SENIOR VOLUNTEERS

Report on the Audit of the Financial Statements
Opinion

We have audited the accompanying financial statements of RSVP Singapore The Organisation of
Senior Volunteers (the “Society”) and its subsidiary (the “Group”) which comprise the consolidated
statement of financial position of the Group and the statement of financial position of the Society as at
30 June 2018, the consolidated statement of comprehensive income and consolidated statement of
cash flows of the Group, and the statement of changes in equity of the Group and the Society for the
financial year then ended, and a summary of significant accounting policies and other explanatory
information.

In our opinion, the consolidated financial statements of the Group and the statement of financial
position and the statement of changes in funds of the Society are properly drawn up in accordance
with the provisions of the Societies Act, Chapter 311 (the Societies Act), the Charities Act, Chapter 37
and other relevant regulations (the Charities Act and Regulations) and Singapore Financial Reporting
Standards (FRSs) so as to present fairly, in all material aspects, of the financial position of the Group
and of the Society as at 30 June 2018 and of the financial performance, changes in funds and cash
flows of the Group and the changes in funds of the Society for the financial year ended on that date.

Basis for Opinion

We conducted our audit in accordance with Singapore Standards on Auditing (SSAs). Our
responsibilities under those standards are further described in the Auditor's Responsibilities for the
Audit of the Financial Statements section of our report. We are independent of the Group in
accordance with the Accounting and Corporate Regulatory Authority (ACRA) Code of Professional
Conduct and Ethics for Public Accountants and Accounting Entities (ACRA code) together with the
ethical requirements that are relevant to our audit of the financial statements in Singapore, and we
have fulfilled our other ethical responsibilities in accordance with these requirements and the ACRA
code. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our opinion.

Other Matter

The financial statements for the year ended 30 June 2017 were audited by another firm of chartered
accountants whose report dated 28 December 2017 expressed an unmodified opinion on those
financial statements.
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CATRUST PAC
A Firm of Chartered Accountant of Singapore

INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF RSVP SINGAPORE THE
ORGANISATON OF SENIOR VOLUNTEERS

Report on the Audit of the financial statements (continued)

Other information

Management is responsible for the other information. The other information comprises the Statement
by Board of Management set out on page 1.

Our opinion on the financial statements does not cover the other information and we do not express
any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the
financial statements or our knowledge obtained in the audit, or otherwise appears to be materially
misstated. If, based on the work we have performed, we conclude that there is a material
misstatement of this other information, we are required to report that fact. We have nothing to report
in this regard.

Responsibilities of Management and Directors for the Financial Statements

Management is responsible for the preparation and fair presentation of financial statements in
accordance with the provisions of the Societies Act, the Charities Act and Regulations and FRSs, and
for such internal control as management determines is necessary to enable the preparation of
financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Group’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless management either intends to liguidate the Group or to
cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Group's financial reporting
process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor's report
that includes our opinion. Reasonable assurance is a high level assurance, but is not a guarantee that
an audit conducted in accordance with SSAs will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are considered materia! if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on
the basis of these financial statements.
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CATRUST PAC
A Firm of Chartered Accountant of Singapore

INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF RSVP SINGAPORE THE
ORGANISATON OF SENIOR VOLUNTEERS

Report on the Audit of the financial statements (continued)

Auditor's Responsibliiities for the Audit of the Financial Statements (continued)

As part of an audit in accordance with SSAs, we exercise professional judgement and maintain
professional scepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Group’s internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Group's ability to continue as a going concern.
If we conclude that a material uncertainty exists, we are required to draw attention in our auditor's
report to the related disclosures in the financial statements or, if such disclosures are inadequate,
to modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of
our auditor's report. However, future events or conditions may cause the Group to cease to
continue as a going concern.

Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statementis represent the underlying transactions and
events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information of the entities or
business activities within the Group to express an opinion on the consolidated financial
statements. We are responsible for the direction, supervision and performance of the Group audit.
We remain solely responsible for our audit opinion.

We communicate with the directors regarding, among other matters, the planned scope and timing of
the audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit.
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CA TRUST PAC
A Firm of Chartered Accountant of Singapore

INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF RSVP SINGAPORE THE
ORGANISATON OF SENIOR VOLUNTEERS

Report on the Audit of the financial statements (continued)
Auditor's Responsibilities for the Audit of the Financial Statements {continued)

In our opinion,

i) the accounting and other records required to be kept by the Society have been properly kept in
accordance with the provisions of the Societies Regulations enacted under the Societies Act,
the Charities Act and Regulations;

if) the accounting and other records required by the provisions of the Companies Act, Chapter 50
(the "Act’) to be kept by the subsidiary of which we are the auditor have been properly kept in
accordance with the provisions of the Act; and

iii) the fund-raisings held by the Society during the year have been carried out in accordance with

Regulation 6 of the Societies Regulations issued under the Societies Act and proper accounts
and other records have been kept of the fund-raising appeal.

O st P/

CA TRUST PAC
Public Accountants and Chartered Accountants
Singapore

Date: 27 November 2018

Engagement Partner: Koh Wee Kwang
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RSVP SINGAPORE THE ORGANISATION OF SENIOR VOLUNTEERS AND ITS SUBSIDIARY

STATEMENT OF COMPREHENSIVE INCOME
FOR THE FINANCIAL YEAR ENDED 30 JUNE 2018

Group
2018 2017
Unrestricted Restricted Total
Note fund funds funds Total funds
$ $ $ $
(Reclassified)
Income
Donations 542,258 29,272 571,530 121,144
Income from fundraising
activities 160,678 - 160,678 557,071
Programme income 289,198 142,664 431,862 524,242
Amoriisation of deferred
capital grant 16 33,377 45,971 79,348 43,704
Gain on revaluation of
financial asset 14 - - - 5,229
Consulting income 15,680 - 15,680 24,144
Grant income 4 252,736 459,812 712,548 708,548
Interest income 32,866 - 32,866 45,260
Other income 5 74,193 1,980 76,173 56,758
1,400,986 679,699 2,080,685 2,084,100
Less: expenses
Audit fee 9,224 - 9,224 9,198
Amortisation of
intangible assets 11 19,227 - 19,227 2,644
Intangible assets written
off 11 35,809 - 35,809 -
Corporate expenses (314,715) 314,715 - -
Depreciation of property,
plant and equipment 10 70,095 17,822 87,917 60,388
Equipment writien off 4,084 - 4,084 -
Employees’ benefits
expenses 6 1,049,864 378,596 1,428,460 1,056,093
Fundraising expenses 35,192 - 35,192 103,223
Loss on revaluation of
financial asset 14 6,294 - 6,294 -
Repair and maintenance 36,873 4,355 41,228 37,602
Rental expenses 7 94,483 35,822 130,305 130,299
Programme expenses 477,288 155,517 632,805 384,360
Utilities expenses 17,474 3,868 21,342 21,462
Other expenses 40,409 805 41,214 86,282
1,581,601 911,500 2,493,101 1,891,549
Net (deficit)/ surplus (180,615) (231,801) (412,418) 192,551
Income tax expense 8 - - - -
Total comprehensive
(loss)/ income for the
financial year {180,615) {231,801) {412,416) 192,551

The accompanying notes form an integral part of these financial staterments.

Page 6



RSVP SINGAPORE THE ORGANISATION OF SENIOR VOLUNTEERS AND ITS SUBSIDIARY

STATEMENTS OF FINANCIAL POSITION

FOR THE FINANCIAL YEAR ENDED 30 JUNE 2018

Assets

Non-current assets
Property, plant and
equipment
Intangible assets
Investment in
subsidiary

Current assets
Trade and other
receivables
Financial asset at fair
value through
profit or loss
Cash and bank
balances

Total assets

Funds and liabilities

Non-current liabilities
Deferred capital
grants
Provision for
restoration costs

Current liability
Trade and other
payables

Funds
Unrestricted fund

Restricted funds

Total funds and
liabilities

Note

10
11

12

13

14

15

16

17

18

Group Society
2018 2017 1.7.2016 2018 2017 1.7.2016
$ 3 $ $ $ $
(Resiated) (Restated) (Restated) (Restated)
162,498 170,836 36,377 162,498 164,287 36,224
- 55,036 - - - -
- - - - 231,002 231,002
162,498 225,872 36,377 162,498 395,289 287,226
271,082 353,854 235,879 228,764 278,788 184,164
505,613 511,907 506,678 505,613 511,807 506,678
1,601,206 2,250,826 2,592,142 1,554,805 2,088,933 2,323,091
2,377,911 3,116,587 3,334,699 2,289,182 2,879,628 3,013,933
2,540,408 3,342,459 3,371,076 2,451,680 3,274,917 3,281,159
122,961 157,111 30,328 122,961 157,111 30,328
72,225 72,225 72,225 72,225 72,225 72,225
195,186 229,336 102,553 195,186 229,336 102,553
230,669 586,153 934,104 193,839 511,945 884,043
2,582,915 2,783,530 2,573,987 2,531,016 2,770,196 2,534,131
(468,361) {236,560) {239,568) {46B,361) {236,560) {239,568)
2,114,554 2,526,970 2,334,419 2,062,655 2,533,636 2,294,563
2,540,408 3,342,459 3,371,076 2,451,680 3,274,917 3,281,159

The accompanying notes form an integral part of these financial statements.
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RSVP SINGAPORE THE ORGANISATION OF SENIOR VOLUNTEERS AND ITS SUBSIDIARY

STATEMENTS OF CHANGES IN FUNDS

FOR THE FINANCIAL YEAR ENDED 30 JUNE 2018

Unrestricted Restricted
Group fund funds Total funds
$ $ $

At 1 July 20186, as previously stated 2,504,555 (239,568) 2,264,987
Prior year adjustments (Note 25) 69,432 - 69,432
At 1 July 20186, as restated 2,573,987 (239,568) 2,334,419
Surplus for the financial year, representing total

comprehensive income for the financial year, as

restated 188,543 3,008 192,551
At 30 June 2017, as restated 2,763,530 (236,560) 2,526,970
At 1 July 2017, as restated 2,763,530 (236,560) 2,526,970
Deficit for the financial year, representing totall

comprehensive loss for the financial year {180,615) (231,801) (412,416)
At 30 June 2018 2,582,915 (468,361) 2,114,554

Unrestricted Restricted
Society fund funds Total funds
$ $ $

At 1 July 2018, as previously stated 2,464,699 (239,568) 2,225 131
Prior year adjustments {Note 25) 69,432 - 69,432
At 1 July 2016, as restated 2,534,131 (239,568) 2,294,563
Surplus for the financial year, representing total

comprehensive income for the financial year, as

restated 236,065 3,008 238,073
At 30 June 2017, as restated 2,770,196 {236,560) 2,533,636
At 1 July 2017, as restated 2,770,196 (236,5860) 2,533,636
Deficit for the financial year, representing total

comprehensive loss for the financial year {239,180) {231,801) {470,981)
At 30 June 2018 2,631,018 {468,361) 2,062,655
The accompanying notes form an integral part of these financial statements. Page 8



RSVP SINGAPORE THE ORGANISATION OF SENIOR VOLUNTEERS AND ITS SUBSIDIARY

STATEMENT OF CASH FLOWS
FOR THE FINANCIAL YEAR ENDED 30 JUNE 2018

Note

Cash flows from operating activities
{Deficit)/surplus before tax

Adjustments for:

Changes in fair value of financial assets 14
Amortisation of deferred capital grants 16
Depreciaticn of property, plant and equipment 10
Equipment written off 10
Amortisation of intangible assets 11
Intangible assets written off 11
Interest income

Operating cash flows before changes in working

capital

Changes in working capital
Trade and other receivables

Trade and other payables
Net cash used in operating activities

Cash flows from investing activities

Interest income received

Acquisition of intangible assets 11
Acquisition of property, plant and equipment 10, Note 1
Net cash used in investing activities

Decrease in cash and bank balances

Cash and bank balances at beginning of the
financial year
Cash and bank balances at end of the financial
year 15

Note 1:

Group
2018 2017
$ $
{Restated)
(412,416) 192,551
6,294 (5,229)
(79,348) {53,070)
87,917 60,388
4,084 -
19,227 2,644
35,809 -
32,866 45,260
(305,567) 242 544
82,762 {(117,975)
(355,484) (347,951)
{578,289) (223,382)
(32,866) {45,260)
- {57,680)
(38,465) {14,994
(71,331) {117,934)
(649,620) (341,316)
2,250,826 2,592,142
1,601,206 2,250,826

There were acquisitions of certain assets under property, plant and equipment with a total of $45,197
(2017: $179,853) acquired by means of Care and Share grant. There are no reconciliation amounts for

non-cash changes in liabilities arising from Care and Share grant.

The accompanying notes form an integral part of these financial statements

Page 9



RSVP SINGAPORE THE ORGANISATION OF SENIOR VOLUNTEERS AND ITS SUBSIDIARY

NOTES TO THE FINANCIAL STATEMENTS
FOR THE FINANCIAL YEAR ENDED 30 JUNE 2018

These notes form an integral part and should be read in conjunction with the accompanying financial
statements.

1. General

RSVP Singapore The Organisation of Senior Volunteers (the “Society”) is registered under the
Societies Act (Chapter 311) on 19 October 1999. The Society became a registered charity under
the Charities Act (Chapter 37) on 28 October 1999. The address of its registered office and
principal place of business is located at 9 Bishan Place #08-02 Junction 8 Shopping Centre
Singapore 579837.

The objectives of the Society are mainly involved in enriching the lives of senior persons by
providing them with the opportunities to participate more fully in the community through
volunteer services. The principal activities of the subsidiary are those relating to business and
management consukancy services.

The Society is granted an Institution of Public Character (IPC} status for the period from 1 July
2016 to 30 June 2019,

The principal activities of the subsidiary is disclosed in Note 12 to the financial statements.
2. Summary of significant accounting policies
2.1 Basis of preparation

The financial statements have been drawn up in accordance with Singapore Financial
Reporting Standards ("FRS”). The financial statemenis have been prepared on the
historical cost basis except as disclosed in the accounting policies below.

The financial statements are presented in Singapore Dollars ($), which is the Society’s
functional currency. All financial information presented in Singapore Dollars ($) has been
rounded to the nearest dollar, unless otherwise indicated.

2.2 Adoption of new and revised standards

The accounting policies adopted are consistent with those of the previous financial year
except in the current financial year, the Group has adopted all the new and revised
standards which are relevant to the Group and are effective for annual financial periods
beginning on or before 1 July 2017. The adoption of these standards did not have any
material effect on the financial statements.

2.3 Standards issued but not yet effective

Certain new FRS and INT FRS have been issued as of the reporting date but are not yet
effective. The Group has assessed those standards and interpretations issued. The initial
application of these standards and interpretations are not expected to have material
impact on the Group’s financial statements.
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RSVP SINGAPORE THE ORGANISATION OF SENIOR VOILUNTEERS AND ITS SUBSIDIARY

NOTES TO THE FINANCIAL STATEMENTS
FOR THE FINANCIAL YEAR ENDED 30 JUNE 2018

2.3

Summary of significant accounting policies {Continued)

Standards issued but not yet effective

Certain new FRS have been issued as of the reporting date but are not yet effective. The
Group has assessed those standards and interpretations issued. The initial application of
these standards and interpretations are not expected to have material impact on the

Group’s financial statements.

The following standards that have been issued but not yet effective are as follows:

Description

FRS 115 Revenue from Contracts with Customers

FRS 109 Financial Instruments

Amendments to FRS 110 and FRS 28: Sale or Contribution of
Assets between an Investor and its Associate or Joint Venture
FRS 116 Leases

Amendments to FRS 102: Classification and Measurement of
Share-based Payment Transactions

Amendments to FRS 40: Transfer of Investment Property
Improvements o FRS 101: First-time Adoption of Financial
Reporting Standards

Improvements to FRS 112: Disclosure of Interests in Other
Entities

improvements to FRS 28: Investments in Associates and Joint
Venture

Amendments to FRS 104: Applying FRS 109 Financial
Instruments with FRS 104 Insurance Contracts

Amendments to FRS 115: Clarifications to FRS 115 Revenue
from Contracts with Customers

Amendments to FRS 109: Prepayment Features With Negative
Compensation ,

Amendments to FRS 28: Long term Interests in Associates and
Joint Ventures

Effective for annual
years beginning on
or after

1 January 2018
1 January 2018
date to be determined

1 January 2019
1 January 2018

1 January 2018
1 January 2018

1 January 2018
1 January 2018

1 January 2018
1 January 2018
1 January 2019

1 January 2019
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RSVP SINGAPORE THE ORGANISATION OF SENIOR VOLUNTEERS AND ITS SUBSIDIARY

NOTES TO THE FINANCIAL STATEMENTS
FOR THE FINANCIAL YEAR ENDED 30 JUNE 2018

2,

Summary of significant accounting policies (Continued)

2.3

Standards issued but not yet effective (Continued)

The Group expects that the adoption of the standards above will have no material
impact on the financial statements in the period of initial application, except as follows:

FRS 1089 Financial Instruments

FRS 109 supersedes FRS 39 Financial Instruments: Recognition and Measurement with
new requirements for the classification and measurement of financial assets and
liabilities, impairment of financial assets and hedge accounting.

The Group plans to adopt FRS 109 in the financial year beginning on 1 July 2018 with
retrospective effect in accordance with the transitional provisions. On the basis of the
facts and circumstances that exist as at 30 June 2018, the Group does not anticipate
that the application of the new standard will have a material impact on the financial
statements of the Group, apart from providing more extensive disclosures on the
Group's financial instruments.

FRS 115 Revenue from Coniracts with Customers

FRS 115 establishes a five-step model that will apply to revenue arising from contracts
with customers. Under FRS, revenue is recognised at an amount that reflects the
consideration which an entity expects to be entitled in exchange for transferring goods
or services to a customer. The principles in FRS 115 provide a more structured
approach to measuring and recognising revenue when the promised goods and services
are fransferred to the customer i.e. when performance obligaticns are satisfied.

Key issues for the Group include identifying performance obligations, accounting for
contact modifications, applying the constraint to variable consideration, evaluating
significant financing components, measuring progress toward satisfaction of a
performance obligation, recognising contract cost assets and addressing disclosure
requirements.

Either a full or modified retrospective application is required for annual period beginning
on 1 January 2018 with early adoption permiited. On the basis of the facts and
circumstances that exist as at 30 June 2018, the Group does not anticipate that the
application of FRS 115 will have a material impact on the financial statemenis of the
Group, apart from providing :more extensive disclosures on the Group’s revenue
transactions. However, the Group is still in the process of assessing the full impact of the
application of FRS 115 on the financial statements, it is not practicable to provide a
reasonable financial estimate of the effect until the detailed review is completed.
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RSVP SINGAPORE THE ORGANISATION OF SENIOR VOLUNTEERS AND ITS SUBSIDIARY

NOTES TO THE FINANCIAL STATEMENTS
FOR THE FINANCIAL YEAR ENDED 30 JUNE 2018

2,

Summary of significant accounting policies (Continued)

2.3

2.4

Standards issued but not yet effective (Continued)

FRS 116 Leases

FRS 116 supersedes FRS 17 Leases and introduces a new single lessee accounting
model which eliminates the current distinction between operating and finance leases
for lessees. FRS 116 requires lessees to capitalise all leases on the siatement of
financial position by recognising a ‘right-of-use’ asset and a corresponding lease
liability for the present value of the obligation to make lease payments, except for
certain short-term leases and leases of low-value assets. Subsequently, the lease
assets will be depreciated and lease liabilitiss will be measured at amortised cost.

From the perspective of a lessor, the classification and accounting for operating and
finance leases remains substantially unchanged under FRS 116. FRS 116 also
requires enhanced disclosures by both lessees and lessors.

On initial adoption of this standard, there may be a potentially significant impact on the
accounting freatment for the Group’s leases, particularly rented office premises, which
the Group, as lessee, currently accounts for as operating leases. The Group has not
yet made a detailed assessment of the impact of this standard. The Group plans to
adopt the standard in the financial year beginning on 1 July 2019 with either full or
modified retrospective effect in accordance with the transitional provisions, and will
include the required additional disclosures in its financial statements for that financial
year.

Financial instruments
(@8 Financial assets
Initial recognition and measurement

Financial assets are recognised when, and only when, the Group becomes a
party to the contractual provisions of the financial instrument. The Group
determines the classification of its financial assets at initial recognition.

When financial assets are recognised initially, they are measured at fair value,
plus, in the case of financial assets not at fair value through profit or loss,
directly attributable transaction costs.

Subsequent measurement
Loans and receivables

Non-derivative financial assets with fixed or determinable payments that are not
quoted in an active market are classified as loans and receivables, Subsequent
to initial recognition, loans and receivables are measured at amoriised cost
using the effective interest method, less impairment. Gains and losses are
recognised in profit or loss when the loans and receivables are derecognised or
impaired, and through the amortisation process.
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RSVP SINGAPORE THE ORGANISATION OF SENIOR VOLUNTEERS AND ITS SUBSIDIARY

NOTES TO THE FINANCIAL STATEMENTS
FOR THE FINANCIAL YEAR ENDED 30 JUNE 2018

2 Summary of significant accounting policies (Continued)

24 Financial instruments (Continued)

@

Financial assets (Continued)
Subsequent measurement (Continued)
Financial asset at fair value through profit or loss (FVTPL)

A financial asset is classified as FVTPL if the financial asset is either held for
trading or is designated as such upon initial recognition.

A financial asset is classified as held-for-trading if it has been acquired
principally for the purpose of selling in the short term; or if it is part of an
identified portfolio of financial instruments with a recent actual pattern of short-
term profit-taking and which is managed by the Group; or if it is a derivative
that is not designated and effective as a hedging instrument or a financial
guarantee contract.

A financial asset which is not classified as held-for-trading may be designated
as FVTPL upon initial recognition if the financial asset is managed as part of a
group of financial instruments, with its performance being evaluated on a fair
value basis, in accordance with the Group’s documented risk management or
investment strategy, and information about the grouping is provided internally
on that basis.

Gains or losses arising from changes in the fair value are recognised in profit
or loss.

De-recognition

A financial asset is derecognised when the contractual right to receive cash
flows from the asset has expired. On de-recognition of a financial asset in its
entirety, the difference between the carrying amount and the sum of the
consideration received and any cumulative gain or loss that has been
recognised in other comprehensive income is recognised in profit or loss.
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RSVP SINGAPORE THE ORGANISATION OF SENIOR VOLUNTEERS AND ITS SUBSIDIARY

NOTES TO THE FINANCIAL STATEMENTS
FOR THE FINANCIAL YEAR ENDED 30 JUNE 2018

Summary of significant accounting policies (Continued)

2.4 Financial instruments (Continued)

(b)

Financial liabilities (Continued)
Initial recognition and measurement

Financial liabilities are recognised when, and only when, the Group becomes a
party to the contractual provisions of the financial instrument. The Group
determines the classification of its financial liabilities at initial recognition.

All financial liabilities are recognised initially at fair value plus in the case of
financial liabilities not at fair value through profit or loss, directly atiributable
transaction costs.

Subsequent measurement

After initial recognition, financial labilities that are not carried at fair value
through profit or loss are subsequently measured at amortised cost using the
effective interest method. Gains and losses are recognised in profit or loss when
the liabilities are derecognised, and through the amortisation process.

De-recognition

A financial liability is de-recognised when the obligation under the liability is
discharged, cancelled or expires. When an existing financial liability is replaced
by another from the same lender on substantially different terms, or the {erms of
an existing liability are substantially modified, such an exchange or modification
is treated as a de-recognition of the original liability and the recognition of a new
liability, and the difference in the respective carrying amounts is recognised in
profit or loss.
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RSVP SINGAPORE THE ORGANISATION OF SENIOR VOLUNTEERS AND ITS SUBSIDIARY

NOTES TO THE FINANCIAL STATEMENTS
FOR THE FINANCIAL YEAR ENDED 30 JUNE 2018

2. Summary of significant accounting policies {Continued)

2.5

Impairment of financial assets

The Group assesses at each reporting date whether there is any objective evidence
that a financial asset is impaired.

Loan and receivables

For financial assets carried at amortised cost, the Group first assesses whether
objective evidence of impairment exists individually for financial assets that are
individually significant, or collectively for financial assets that are not individually
significant. If the Group determines that no abjective evidence of impairment exists for
an individually assessed financial asset, whether significant or not, it includes the asset
in a group of financial assets with similar credit risk characteristics and collectively
assesses them for impairment. Assets that are individually assessed for impairment
and for which an impairment loss is, or continues to be recognised are not included in a
collective assessment of impairment.

if there is objective evidence that an impairment Iloss on financial assets carried at
amortised cost has been incurred, the amount of the loss is measured as the difference
between the asset's carrying amount and the present value of estimated future cash
flows discounted at the financial asset's original effective interest rate. If a loan has a
variable interest rate, the discount rate for measuring any impairment loss is the current
effective interest rate. The carrying amount of the asset is reduced through the use of
an allowance account. The impairment loss is recognised in profit cr loss.

When the asset becomes uncollectible, the carrying amount of impaired financial asset
is reduced directly or if an amount was charged to the allowance account, the amounts
charged to the allowance account are written ofi against the carrying amount of the
financial asset,

To determine whether there is objective evidence that an impairment loss on financial
assets has been incurred, the Group considers factors such as the probability of
insolvency or significant financial difficulties of the debtor and default or significant
delay in payments.

If, in a subsequent year, the amount of the impairment loss decreases and the
decrease can be related objectively to an event occurring after the impairment was
recognised, the previously recognised impairment loss is reversed to the extent that the
carrying amount of the asset does not exceed its amortised cost at the reversal date.
The amount of reversal is recognised in profit or loss.
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RSVP SINGAPORE THE ORGANISATION OF SENIOR VOLUNTEERS AND ITS SUBSIDIARY

NOTES TO THE FINANCIAL STATEMENTS
FOR THE FINANCIAL YEAR ENDED 30 JUNE 2018

2, Summary of significant accounting policies (Cor{tinued)

2.6

2.7

Impairment of non-financial assets

The Group assesses at each reporting date whether there is an indication that an asset
may be impaired. If any indication exists, or when an annual impairment testing for an
asset is required, the Group makes an estimate of the asset's recoverable amount.

An asset's recoverable amount is the higher of an asset's or cash-generating unit's fair
value less costs of disposal and its value in use and is determined for an individual asset,
unless the asset does not generate cash inflows that are largely independent of those
from other assets or group of assets. Where the carrying amount of an asset or cash-
generating unit exceeds its recoverable amount, the asset is considered impaired and is
written down to its recoverable amount.

Impairment losses are recognised in profit or loss.

A previously recognised impairment loss is reversed only if there has been a change in
the estimates used to determine the assef's recoverable amount since the last
impairment loss was recognised. If that is the case, the carrying amount of the asset is
increased to its recoverable amount. That increase cannot exceed the carrying amount
that would have been determined, net of depreciation, had no impairment loss been
recognised previously. Such reversal is recognised in profit or loss.

Property, plant and equipment

All items of property, plant and equipment are initially recorded at cost. Subsequent to
recognition, plant and equipment are measured at cost less accumulated depreciation
and any accumulated impairment losses. The cost of property, plant and equipment
includes its purchase price and any costs directly attributable to bringing the asset to the
location and condition necessary for it o be capable of operating in the manner
intended by management. Dismantlement, removal or restoration costs are included as
part of the cost of property, plant and equipment if the obligation for dismantlement,
removal or resioration is incurred as a consequence of acquiring or using the property,
plant and equipment.

Depreciation is calculated using the straight-line method to allocate depreciable
amounts over their estimated useful lives. The estimated useful lives are as follows:

Useful lives
Furniture and fittings 3 years
Computers 3 years
Renovation 3 years

The carrying values of property, plant and equipment are reviewed for impairment when
events or changes in circumstances indicate that the carrying value may not be
recoverable.

The useful lives, residual values and depreciation method are reviewed at the end of
each reporting period, and adjusted prospectively, if appropriate.

An item of property, plant and equipment is derecognised upon disposal or when no
future economic benefits are expected from its use or disposal. Any gain or loss on de-
recognition of the asset is included in profit or loss in the year the asset is derecognised.
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RSVP SINGAPORE THE ORGANISATION OF SENIOR VOLUNTEERS AND ITS SUBSIDIARY

NOTES TO THE FINANCIAL STATEMENTS
FOR THE FINANCIAL YEAR ENDED 30 JUNE 2018

2.8

Summary of significant accounting policies (Continued)

Intangible assets

Intangible assets acquired separately are measured initially at cost. The cost of
intangible assets acquired is recognised at their fair value as at the date of acquisition.
Following initial acquisition, intangible assets are carried at cost less any accumulated
amortisation and any accumulated impairment losses. Internally generated intangible
assets, excluding capitalised development costs, are not capitalised and expenditure is
refiected in profit or loss in the year which the expenditure is incurred.

The useful lives of intangible assets are assessed as either finite or infinite.

Intangible assets, which have finite useful life, are measured at cost less accumulated
amortisation and accumulated impairment losses. Amortisation is charged on a
straight-line basis over their estimated useful life and amortisation method are reviewed
at the end of each annual reporting period, with the effect of any changes in estimation
being accounted for on a prospective basis,

Intangible assets with indefinite useful life are not amortised. Each period, the useful
life of such assets are reviewed to determine whether events and circumstances
continued to support an indefinite useful life assessment for the asset. If not, the
change in useful life from indefinite to finite is made on a prospective basis.

Tradernarks

Trademarks are acquired for the logo and title of the subsidiary. Amortisation is
calculated using the straight-line method to allocate the cost of trademarks over their
estimated useful life of 3 years.

Cnline Portal

Online Portal refers to the website developed by the subsidiary. Amortisation is
calculated using the straight-line method to allocate the cost of online portal over their
estimated useful life of 3 years.

Intellectual property

Intellectual property relates to licenses acquired for the development of training

modules. Amortisation is calculated using the siraight-line method to allocate the cost
of trademarks over their estimated useful lives of 3 years.
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE FINANCIAL YEAR ENDED 30 JUNE 2018

2, Summary of significant accounting policies (Continued)

29

Group accounting

(i

(if)

(i)

Acquisition

The acquisition of method is used to account for business combinations entered
into by the Group. The consideration transferred for the acquisition of a subsidiary
or business comprises the fair value of the asseis transferred, the liabilities
incurred and the equity interests issued by the Group. The consideration
transferred also included the fair value of any contingent consideration
arrangement and any re-existing equity interest in the subsidiary measured at their
fair vaiues at the acquisition date.

Acquisition-related costs are expensed as incurred. |dentifiable assets acquired
and liabilities and contingent liabilities assumed in a business combination are,
with limited exceptions, measured initially at their fair values at the acquisition date.

On an acquisition-by-acquisition basis, the Group recognises any non-controlling
interest in the acquiree’s identifiable net assets. The excess of (a) the
consideration transferred the amount of any non-controlling interest in the acquiree
and the acquisition-date fair value of any previous equity interest in the acquiree
over the (b) fair value of the identifiable net assets acquired is recorded as goodwill.

Disposal

When a change in the Group’s ownership interest in a subsidiary results in a loss of
control over the subsidiary, the assets and liabilities of the subsidiary including any
goodwill are derecognised.

Any retained equity interest in the entity is re-measured at fair value. The difference
between the carrying amount of the retained interest at the date when control is lost
and its fair value is recognised in statement of comprehensive income.

Transaction with non-controlling interest

Changes in the Group’s ownership interest in a subsidiary that does not result in a
loss of control over the subsidiary are accounted from transactions with equity
owners of the Socisty. Any difference between the changes in the carrying amounts
on the non-controlling interest and the fair value of the consideration paid or
received is recognised within the equity attributable to the equity holders.
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE FINANCIAL YEAR ENDED 30 JUNE 2018

210

2.1

2.12

213

214

2.15

Summary of significant accounting policies {Continued)

Investment in subsidiary

A subsidiary is an investee that is controlled by the Group. The Group controls an
invesiee when it is exposed, or has rights, to variable returns from its involvement with
the investee and has the ability to affect those returns through its power over the
investes.

In the Society’s financial statements, investment in subsidiary is accounted for at cost
less impairment losses.

Unrestricted fund

This represents general fund received by the Group that is expendable for any
activities within the Group at the discretion of the Board of Management in the
furtherance of the Group's charitable objectives.

Restricted funds

Restricted funds are utilised in accordance with the purposes for which they are
established. An expense resulting from the operating activities of a fund that is directly
attributable to the fund is charged to that fund. Common expenses if any are allocated
on a reasonable basis to the funds based on a method most suitable to that common
expense.

Cash and cash equivalents

Cash and cash equivalents comprise cash at banks, on hand and fixed deposits that
are subject to an insignificant risk of changes in value.

Provisions

Provisions are recognised when the Group has a present obligation (legal or
constructive) as a result of a past event, it is probable that an outflow of resources
embodying economic benefits will be required to seitle the obligation and the amount of
the cbligation can be estimated reliably.

Provisions are reviewed at the end of each reporting period and adjusted to reflect the
current best estimate. If it is no longer probable that an outflow of economic resources
will be required to settle the obligation, the provision is reversed. If the effect of the time
value of money is material, provisions are discounted using a current pre-tax rate that
reflects, where appropriate, the risks specific to the liability. When discounting is used,
the increase in the provision due to the passage of time is recognised as a finance cost.

Revenue

Revenue is recognised to the extent that it is probable that the economic benefits will
flow to the Group and the revenue can be reliably measured regardless of when the
payment is made. Revenue is measured at the fair value of consideration received or
receivable, excluding discounts, rebates and sales taxes or duty. The following specific
recognition criteria must also be met before revenue is recognised:
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2.15

2.16

217

Summary of significant accounting policies (Continued)

Revenue {Continued)

Donations

Donations are recognised and accrued as and when they are committed.
Uncommitted donations, income from charity events are recognised on accrual basis.
Donations-in-kind are recognised when the fair value of the assets can be reasonably
ascertained

Interest income

Interest income is recognised cn a time-proportion basis using the effective interest
method.

Rendering of services
Revenue from services rendered is recognised upon service performed.
Government grants

Government grants are recognised when there is reasonable assurance that the grant
will be received and all attaching conditions will be complied with. Where the grant
relates to an asset, the fair value is recognised as deferred capital grant on the
statement of financial position and is amortised to profit or loss over the expected
useful life of the relevant asset by equal annual instalments.

Government grant that becomes receivable for the purpose of giving immediate
financial support to the Group with no future related costs are recognised in profit or
loss of the period in which it becomes receivable.

Where loans or similar assistance are provided by governments or related institutions
with an interest rate below the current applicable market rate, the effect of this
favaurable interest is regarded as additional government grant.

Employee benefits
Defined contribution plans

The Group makes contributions to the Central Provident Fund scheme in Singapore, a
defined contribution pension scheme. Contributions to defined contribution pension
schemes are recognised as an expense in the period in which the related service is
performed.

Short-term employees’ henefits

Short-term employee benefit obligations are measured on an undiscounted basis and
are expensed as the related service is provided. A liability is recognised for the amount
expected o be paid if the Group has a present legal or constructive obligation to pay
this amount as a result of past service provided by the employee, and the obligation
can be estimated reliably.
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2,

Summary of significant accounting policies (Continued)

218

2.19

Leases

Operating lease

Operating lease payments are recognised as an expense in profit or loss on a straight-
line basis over the lease term. The aggregate benefit of incentives provided by the lessor
is recognised as a reduction of rental expense over the lease term on a straight-line

basis.

Taxes

@)

(b)

Current income tax

Current income tax assets and liabilities for the current and prior periods are
measured at the amount expected to be recovered from or paid to the taxation
authority. The tax rates and tax laws used to compute the amount are those that
are enacted or substantively enacted at the reporting date.

Current income taxes are recognised in profit or loss except to the extent that the
tax relates to items recognised outside profit or loss, either in other
comprehensive income or directly in equity. Management periodically evaluates
positions taken in the tax returns with respect to situations in which applicable tax
regulations are subject to interpretation and establishes provisions where
appropriate.

Deferred tax

Deferred tax is provided using the liability method on temporary differences at
the reporting date between the tax bases of assets and liabilittes and their
carrying amaunts for financial reporting purposes.

Deferred tax assets are recognised for all deductible temporary differences, the
carry forward of unused tax credits and unused tax losses, to the extent that it is
probable that taxable profit will be available against which the deductible
temporary differences, and the carry forward of unused tax credits and unused
fax losses can be utilised.

The carrying amount of deferred tax assets is reviewed at the end of each
reporting period and reduced to the extent that it is no longer probable that
sufficient taxable profit will be available to allow all or part of the deferred tax
asset to be utilised. Unrecognised deferred tax assets are reassessed at the
end of each reporting period and are recognised to the extent that it has become
probable that future taxable profit will allow the deferred tax asset to be
recovered.

Deferred tax assets and liabilities are measured at the tax rates that are
expected to apply in the period when the asset is realised or the liability is
settled, based on fax rates (and tax laws) that have been enacted or
substantively enacted at the end of each reporting period.

Deferred tax assets and deferred tax liabilities are offset, if a legally enforceable
right exists to set off current income tax assets against current income tax
liabilities and the deferred taxes relate to the same taxable entity and the same
taxation authority.
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2,

Summary of significant accounting policies (Continued)

2.20 Related parties transactions

A party is related to an entity if:

(@) A person or a close member of that person’s family is related to the Group
and Society if that person:

(b)

()
(i)
(i)

Has control or joint control over the Saciety;
Has significant influence over the Society; or

Is a member of the key management personnel of the Society or of
parent of the Society.

An entity is related to the Group and Society if any of the following
conditions applies:

(i)

(ii)
(iv)

I\

(vi)

(vii)

The entity and the Society are members of the same Group {(which
means that each parent, subsidiary and fellow subsidiary is related to the
others);

One entity is an associate or joint venture of the other entity (or an
associate or joint venture of a member of the Group of which the other
entity is a member);

Both entities are joint ventures of the same third party;

One entity is a joint venture of a third party and the other entity is an
associate of the third entity;

The entity is a post-employment benefit plan for the benefit of employees
of either the Society or an entity related to the Society. If the Society is itself
such a plan, the sponsoring employers are also related 1o the Society;

The entity is controlled or jointly controlled by a person identified in {a);
A person identified in (a) (i} has significant influence over the entity or is a

member of the key management personnel of the entity (or of a parent of
the entity).
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Significant accounting judgements and estimates

The preparation of the Group’s financial statements requires management to make judgments,
estimates and assumptions that affect the reported amounts of revenues, expenses, assets and
liabilities, and the disclosure of contingent liabiliies at the end of each reporting period.
Uncertainty about these assumptions and estimates could result in outcomes that require a
material adjustment to the carrying amount of the asset or liability affected in the future periods.

The key assumptions concerning the future and other key sources of estimation uncertainty at the
end of the reporting pericd are discussed below. The Group based its assumptions and estimates
on parameters available when the financial statements were prepared. Existing circumstances
and assumptions about future developments, however, may change due to market changes or
circumstances arising beyond the control of the Group. Such changes are reflected in the
assumptions when they occur.

Measurement of impairment of investment in subsidiary

In the Society’s financial statements, investment in subsidiary is carried at cost less impairment
loss. Where an investee is in net equity deficit and/or has suffered losses, an assessment is made
to determine whether the invesiment in the investee has suffered any impairment. This
measurement requires significant judgement. An estimate is made of the future probability of the
investee, and the financial health of and near-term business outlook for the investee, including
factors such as industry and sector performance, and operational and financing cash flow. It is
impracticable to disclose the extent of the possible effects. It is reasonably possible, based on
existing knowledge, that outcomes within the next reporiing year that are different from
assumptions could require a material adjustment to the carrying amount of investment in
subsidiary. The carrying amount of the investment in subsidiary at the end of the reporting year
affected by the assumption is disclosed in Note 12 to the financial statements.
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4, Grant income
Group
2018 2017
$ $

Volunteer Learning Centre #1 - 124,454
Care and Share grant #2 275,344 266,158
Cyberguide Programme #3 78,707 67,127
Enriching Lives of Seniors Programme #4 28,848 -
Mentally Disadvantaged Qutreach Programme #3 109,819 108,633
Episodic Volunteering Programme #4 97,410 79,260
Volunteer Manager Funding Scheme #2 71,049 60,916
Community Chest Charity Support Fund 50,000 -
NCSS Sector Internship Programmes 1,371 -

712,548 706,548

#1: Funded by Council for Third Age

#2: Funded by National Council of Social Service

#3: Funded by Tote Board Social Service Fund, administered by National Council of Social
Service

#4: Funded by Siiver Volunteer Fund from Council for Third Age

5. Other income
Group
2018 2017
$ $
Qther government grants 63,104 27,192
Others 13,069 29,566
76,173 56,758
6. Employees’ benefits expenses
Group
2018 2017
$ $
Salaries and bonus 1,204,919 886,977
CPF contributions 176,004 136,656
Other employee benefits 47,537 32,460
1,428,460 1,056,093
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T Rental expenses
Group
2018 2017
$ $
Rental of premise 126,286 127,410
Rental of equipment 4,019 2,889
130,305 130,299
8. Income tax expense
Group

n
2
[v:]
N
o
.
B

Current income tax
- Current year - -

Income tax expense recognised in statement of
comprehensive income - -

Relationship between tax expense and accounting results

A reconciliation between tax expense and the product of accounting results multiplied by the
applicable corporate tax rate for the financial years ended 30 June 2018 and 2017 are as follows:

Group
2018 2017
$ $

(Deficit)f surplus befors tax (412,416) 182,551
Income tax using the statutory tax rate of 17% (2017:179%) (70,111) 32,734
Tax effects of:

Non-deductible expenses 12,100 1,272

Non-taxable income - (629)

Tax exemption 40,797 (40,643)

Deferred tax asset not recognised , 17,214

Unutilised losses carried forward - 7,266

Income tax expense -

The Saciety is a charity and is exempted from tax on income for those gains that fall within Section
13U(1) of the Income Tax Act to the extent that these are applied to its charitable objects.

At the reporting date, the Group has unabsorbed tax losses amounting to approximately
$448,000 (2017: $347,000). The availability of the tax losses for offset against future taxable
income is subject to agreement by the Singapore Comptroller of Income Tax and the requirement
under Section 37 of Singapore Income Tax Act.

Deferred tax benefits are not recognised unless there is reasonable expectation of their
realisation in the foreseeable future.
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NOTES TO THE FINANCIAL STATEMENTS A
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9, Tax deductible donations
The Group enjoys a concessionary tax treatment whereby qualifying donors are granted double

tax deduction for the donation made to the Group. During the financial year, the Group issued tax
exempt receipts for donations collected amounting to $487,812 (2017: $231,320).

10.  Property, plant and equipment

Computers and Office

Group equipment Renovation equipment Total
$ $ $ $

Cost
At 1 July 2017 333,380 644,926 11,879 990,185
Additions 82,273 1,390 - 83,663
Disposals (85,097) - (2,297) {87,394)
At 30 June 2018 330,556 646,316 9,582 986,454
Accumulated depreciation
At 1 July 2017 280,417 533,602 5,330 819,349
Depreciation expense 40,398 45,054 2,465 87,917
Disposals (85,097) - {(2,297) {(87,394)
Written off during the year - - 4,084 4,084
At 30 June 2018 235,718 578,656 9,582 823,956
Carrying amount
At 30 June 2018 94,838 67,660 - 162,498
Cost
At 1 July 2016 279,539 511,315 4,484 795,338
Additions 53,841 133,611 7,395 194,847
At 30 June 2017 333,380 644,926 11,879 990,185
Accumulated depreciation
At 1 July 2016 243,983 510,647 4,331 758,961
Depreciation expense 36,434 22,955 999 60,388
At 30 June 2017 280,417 533,602 5,330 819,349
Net canrying value
At 30 June 2017 52,963 111,324 6,549 170,836
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10. Property, plant and equipment (Continued)

Computers and

Society equipment Renovation Total

$ $ $
Cost
At 1 July 2017 333,380 644,926 978,306
Additions 82,273 1,390 83,663
Disposals (85,087) - (85,097)
At 30 June 2018 330,556 646,316 976,872
Accumulated depreciation
At 1 July 2017 280,417 533,602 814,019
Depreciation expense 40,398 45,054 85,452
Disposals (85,097) - (85,097)
At 30 June 2018 235,718 578,656 814,374
Carrying amount
At 30 June 2018 94,838 67,660 162,498
Cost
At 1July 2016 279,539 511,315 790,854
Additions 53,841 133,611 187,452
At 30 June 2017 333,380 644,926 978,306
Accumulated depreciation
At 1 July 2016 243,983 510,647 754,630
Depreciation expense 36,434 22,955 59,389
At 30 June 2017 280,417 533,602 814,019

Carrying amount
At 30 June 2017 52,963 111,324 164,287
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11.  Intangible assets
Intellectual Online
Group Property portal Trademark Total
$ $ $ $
Cost
At 1 July 2017 5,634 50,000 2,048 57,680
Additions - - - -
At 30 June 2018 5,634 50,000 2,046 57,680
Accumulated amottisation
At 1 July 2017 166 1,808 682 2,644
Amortisation expenise 1,878 16,667 682 19,227
Written off during the year 3,600 31,627 682 35,808
At 30 June 2018 5,634 50,000 2,046 57,680
Net carrying value
At 30 June 2018 - - - -
Cost
At 1 July 2016 - - - -
Addition 5,634 50,000 2,046 57,680
At 30 June 2017 5,634 50,000 2,046 57,680
Accumulated amortisation
At 1 July 2016 - - - -
Amortisation expense 156 1,806 682 2,644
At 30 June 2017 156 1,806 682 2,644
Net carrying value
At 30 June 2017 5,478 48,194 1,364 55,036

The Group intends to keep the subsidiary dormant and re-strategise the business of the
subsidiary. Therefore, the intangible assets relating to the subsidiary have been fully written off.
Refer to Note 12 for further details.
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12, investment in subsidiary
Society
2018 2017
$ $
Unguoted shares, at cost 231,002 231,002
Less: Allowance for impairment of subsidiary (231,002) -
- 231,002
Name of Principai activities Country of Percentage Cost of
subsidiary incorporation  shareholding investment
2018 2017 2018 2017
% % $ $
Providing training
and management
RSVP Proguide consultancy
Pte. Ltd. (i) services Singapore 100 100 - 231,002

{) Audited by CA Tust PAC

During the financial year, management performed impairment test for the investment in
subsidiary. Management intends to keep -the subsidiary dormant and re-strategise the
subsidiary's business in the next financial year. With the above, full allowance for impairment loss
of SGD 231,002 (2017: Nil) was recognised to write down the investment in the subsidiary.

13. Trade and other receivables

Group Society
2018 2017 2018 2017
$ $ $ $

Trade receivables
Qutside parties (a) 53,758 66,866 22,970 11,024
Other receivables
Deposits 35,944 30,844 35,945 30,844
Prepayments 26,967 27,606 22,348 13,891
Amount due from a subsidiary - - 224 485
Grant receivables 112,918 183,494 112,918 183,494
Others 41,505 45,044 34,359 39,050

217,334 286,988 205,794 267,764

271,092 353,854 228,764 278,788
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13. Trade and other receivables (Continued)

(@) Trade receivable — Quiside parties

Group
2018 2017
$ $
Trade receivable — Third
parties
- Not past due and not impaired 53,758 66,866

Society
2018 2017
$ $
22,970 11,024

Trade receivables are non-interest bearing and are generally on 30 to 60 days terms. They are
recognised and carried at their original invoice amounts which represent their fair values on initial

recognition.

Amount due from a subsidiary is non-trade, interest free, unsecured and repayable on demand.

Grant receivable pertains to monies from various government agencies to fund the operations

and programs of the Society.

At the reporting date, the carrying amounts of trade and other receivables approximated their fair

values.

14.  Financial assets at fair value through profit or loss

At 1 July

Movement during the year:

Change in fair value of financial assets
At 30 June

Fair value through profit or loss are analysed as follow:

SGD bond of 4.1% p.a. due on 25 January 2019
SGD bond of 3.95% due on 7 October 2021

Group and Society

2018 2017
$ $

511,907 506,678

(6,294) 5,229
505,613 511,907
251,120 255,422
254,493 256,485
505,613 511,907
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15,

16.

17.

Cash and bank balances

Group Society
2018 2017 2018 2017
$ $ $ $
Cash at hand 2,312 2,311 2,250 2,250
Cash on bank 266,911 684,865 220,572 523,033
Fixed deposits 1,331,983 1,663,650 1,331,983 1,663,650
1,601,206 2,250,826 1,554,805 2,088,933

Fixed deposits of the Group and the Society at the reporting date had a maturity of 2.5 months
{(2017:4.5 months) and had a weighted average Interest rate of 0.9% (2017: 1.71%) per annum.

Deferred capital grants

Group and Society
2018 2017
$
Balance at beginning of the financial year . 157,111 30,328
Amount received during the year _ 45,198 179,853
Amaortisation during the year {79,348) {53,070)
Balance at end of the financial year 122,961 157,111

The deferred capital grant accounts for acquisition of property, plant and equipment through the
utilisation of restricted fund which are maiched to the depreciation charges of the corresponding
property, plant and equipment acquired using the funds.

Trade and other payables

Group Society
2018 2017 2016 2018 2017 2016
$ $ $ $ $ $
(Restated) (Restated) (Restated) (Restated)
Trade payables - 20,581 - - - -
Grants
received in
advance 94,348 414,850 467,024 94,348 414,890 467,024
Accrued
operating
expenses 134,728 148,138 119,649 98,078 94,510 70,388
Cthers 1,593 2,544 347,431 1,413 2,545 346,631
230,669 586,153 934,104 193,839 511,945 884,043
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18,

Restricted Funds

2018

Cyberguide Programme

Episodic Volunteering
Programme

Mentally Disadvantaged
Qutreach Programme

Mentoring Programme

Senior Guiding
Programme

Silver IT Care

Volunteer Learning Centre

Enriching Lives of Seniors
Programme

Volunteer Management
Committee

2017

Cyberguide Programme

Episodic Volunteering
Programme

Mentally Disadvantaged
Qutreach Programme

Mentoring Programme

Sentor Guiding
Programme

Sitver IT Care

Volunteer Learning Centre

Volunteer Management
Committee

As at 1 July Income Expenses As at 30 June
$ $ $ $
(233,347) 221,039 (233,494} (245,802)
(7,1686) 105,903 (138,741) (40,004)
(33,745) 118,557 (102,765) (17.953)
19,544 - - 19,544
(24,381) - - (24,381)
(52,689) - - (52,689)
34,307 84,942 (182,934) (63,685)
- 67,641 (71,908) (4,267)
60,917 81,617 (181,658) ((39,124)
(236,560) 679,699 (911,500) (468,361)
As at1 July Income Expenses As at 30 June
$ $ $ $
(233,476) 234,915 (234,786) (233,347)
- 89,210 {96,376) (7,166)
(68,903) 112,084 (78,928) (33,745)
35,985 28,983 (45,424) 19,544
(24,381) - - (24,381)
(52,689) - - (52,689)
103,896 150,815 (220,404) 34,307
- 60,917 - 60,917
(239,568) 676,924 (673,916) (236,560)

Page 33



RSVP SINGAPORE THE ORGANISATION OF SENIOR VOLUNTEERS AND ITS SUBSIDIARY

NOTES TO THE FINANCIAL STATEMENTS

FOR THE FINANCIAL YEAR ENDED 30 JUNE 2018

18.

Restricted Funds (Continued)

Cyberquide Programme

This programme promotes peer teaching of IT skills among seniors through various IT courses.

Episodic Volunteering Programme

This programme provides volunteers who cannot commit to a regular volunteering schedule or to
a particular programme to volunteer on an ad-hoc basis.

Enriching Lives of Seniors Programme

This programme provides an opportunity for senior volunteers to befriend vulnerable and socially
isolated seniors through relationships and community activities to keep them physically and
mentally active.

Mentally Disadvantaged Qutreach Programme

This programme, which is in partnership with the Institute of Mental Health (IMH), where senior
volunteers act as befrienders to help in rehabilitating the mental patients to enable them to
integrate back into society.

Mentoring Programine

This programme involves volunteers who serve as mentors to primary school children from low
income families and those who may lack parental support. It is a three hour programme held at
the school premises, after-school hours.

Senior Guiding Programme

This programme provides directional guiding services at Science Centre Singapore, URA City
gallery, Khoo Teck Puat Hospital, KK Women’'s and Children’s Hospital, Changi Airport as CSA
(Changi Service Ambassador).

Siiver IT Care

This programme aims to impart basic skills and knowledge to seniors in carrying out routine
housekeeping and general maintenance of computer.

" Volunteer Learning Gentre

This programme was formerly known as Senior Volunteer Learning Centre. It serves to facilitate
transformational learning where senior volunteers acquire new skills to serve the community.
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19.

20.

Significant related party transactions

In addition to the related party information disclosed elsewhere in the financial statements, the
following transactions with related parties took place at terms agreed between the parties during
the financial year:

Society
2018 2017
$ $
With a subsidiary
Printing & stationery 2,209 463
Medical expenses - 21
Professional services & consultancy - 24,970

The key management personnel for the reporting period is the Executive Director of the Socisty
whose remuneration is above $100,000.

Financial risk management

The Group's activities expose it to a variety of financial risks from its operation. The key financial
risks include credit risk, lquidity risk and interest rate risk.

The Board of Management reviews and agrees policies and procedures for the management of
these risks, which are executed by the management team. It is, and has been throughout the
current and previous financial year, the Group's policy that no trading in derivatives for
speculative purposes shall be undertaken.

The following sections provide details regarding the Group's exposure to the above-
mentioned financial risks and the objectives, policies and processes for the management of these
risks.

There has been no change to the Group's exposure to these financial rlsks or the manner in
which it manages and measures the risks.
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20.

Financial risk management (continued)

Credit risk (continued)

Credit risk refers to the risk that the counterparty will default on its contractual obligations
resulting in a loss to the Group. The Group has adopted a policy of only dealing with creditworthy
counterparties and obtaining sufficient collateral where appropriate, as a means of mitigating the
risk of financial loss from defaults. The Group performs ongoing credit evaluation of its
counterparties’ financial condition and generally do not require a collateral.

The maximum exposure to credit risk in the event that the counterparties fail to perfarm their
obligations as at the end of the financial year in relation to each class of recognised financial
assets is the carrying amount of those assets as stated in the statement of financial position.

As at reporting date, the Group has no significant conceniration of credit risk.

Exposure to credit risk

The Group has credit policies and procedures in place to mitigate its credit risk exposure.

Financial assets that are neither past due nor impaired

Cash and bank balances are placed with or entered into with reputable financial institutions or
companies with high credit ratings and no history of default.

Interest rate risk

The Group and the Society's exposure to interest rate risk primarily from its fixed deposits placed
with financial institutions. The Group and the Society constantly monitors movements in interest
rates to ensure deposit is placed with financial institutions offering optimal rates of return.

Liquidity risk

Liquidity risk refers to the risk that the Group will encounter difficulties in meeting its short-term
obligations due to shortage of funds. The Group's exposure to liquidity risk arises primarily from
mismatches of the maturities of financial assets and liabilities. It is managed by matching the
payment and receipt cycles. The Group's operations are financed mainly through government
fundings and donations. The management is satisfied that funds are available to finance the
operations of the Group.
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20.

21.

Financial risk management {Continued)
Liquidity risk (Continued)
Analysis of financial instruments by remaining coniractual maturities

The table below summarises the maturity profile of the Group's and Society’s non-derivative
financial liabilities into relevant maturity groupings based on the remaining period from the
reporting date to the contractual maturity date.

Group Society
One year One year
or less orless
$ $
2018
Trade and other payables 230,669 193,839
2017
Trade and other payables 586,153 511,945
Fair values

The fair value of a financial instrument is the amount at which the instrument could be
exchanged or settled between knowledgeable and willing parties in an arm’s length transaction.

The following methods and assumptions are used to estimate the fair value of each class of
financial instruments for which it is practicable to estimate that value.
Cash and bank balances, trade and other receivables, trade and other payables.

The carrying amounts of these balances approximate their fair values due to the short-term
nature of these balances.

The foilowing table shows an analysis of financial instruments carried at fair value by level of
fair value hierarchy as at the reporting date:

Group

Financial assets at fair
value through profit or loss

2018 2017
$ $
Quoted prices in active markets for identical instruments
(Level 1) 505,613 511,907
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21,

22.

Fair values (Continued)

Fair value hierarchy

The Group classifies fair value measurement using a fair value hierarchy that reflects the
significance of the inputs used in making the measurements. The fair value hierarchy has the
following levels:

Level 1 — Quoted prices (unadjusted) in active markets for identical assets or liabilities;

Level 2 — Inputs other than quoted prices included within Level 1 that are observable for the asset
or liability, either directly (i.e. as prices) or indirectly (i.e. derived from prices); and

Level 3 — Inputs for the asset or liability that are not based on observable market data
(unchservable inputs).

Determination of fair value

For financial assets at fair value through profit or loss — fair value is determined directly by
reference to their published market bid price at the reporting date.

The Investment Committee regularly reviews the market valuation of the financial assets fair
value through profit or loss and accordingly determine the appropriate investment strategy to be
implemented by management.

Financial instruments by category

At the reporting date, the aggregate carrying amounts of loans and receivables and financial
liabilities at amortised cost were as follows:

Group Society
2018 2017 2016 2018 2017 2016
$ $ $ $ $ $
{Restated) (Restated} (Restated) (Restated)
Trade and other
receivables 244,125 322,206 220,497 206,418 264,897 170,542
Financial assets
at fair value
through profit
or loss 505,613 511,907 506,678 505,613 511,907 506,678
Cash and bank
balances 1,601,206 2,250,826 2,592,142 1,654,805 2,088,933 2,323,091
2,350,944 3,084,939 3,319,317 2,266,834 2,865,737 3,000,311
Trade and other
payables 230,669 586,153 934,104 193,839 511,945 884,043
Provision for
restoration
costs 72,225 72,225 72,225 72,225 72,225 72,225
302,894 658,378 1,006,329 266,064 584,170 956,268
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23, Reserve policy

Group Society
2018 2017 2018 2017
$ ] $ $
{Restated) (Restated)
Unrestricted fund 2,682,915 2,763,530 2,531,016 2,770,198
Ratio of reserves to annual
operating expenditure 1.36 1.73 1.59 2.7

The reserves of the Group and Society provide financial stability and the means for the
development of the charitable activities. The Group and Society intend to maintain the reserve at
a level sufficient for its operating needs. The Board of Management reviews the level of reserve
regularly for the Group and Society continuing obligations.

24.  Operating lease commitment

The Group leases office space under non-cancellable operating lease agreements. These leases
have varying terms, escalation clauses and renewal rights.

The future minimum rental payable under non-cancellable operating lease contracted for at the
reporting date but not recognised as liabilities, are as follows:

Group
2018 2017
$ $
Minimum operating lease payments payable:
Within one year 88,981 116,153
After one year but not later than 5 years 130,684 228,273

Minimum lease payments recognise as an expense in profit or loss for the financial year ended
30 June 2018 amount to $130,305 (2017: $127,410).
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25.

Reclassifications and restatements of comparative figures

Certain reclassifications have been made to the prior year's financial statements to enhance
comparability with the current year's financial statements. These reclassifications are not
regarded as retrospective adjustments of items in the financial statements as envisaged by FRS

1.

The restatements were made because the utilisation of Care and Share grant was not

appropriately recorded in the Statement of Comprehensive Income in the prior years.

Sociely

Year ended 30 June 2016
Statement of financial position
Trade and other payables
Unrestricted fund

Year ended 30 June 2017
Statement of financial position
Trade and other payables
Unrestricted fund

Statement of comprehensive income
Grant income

As previously  Amount
stated restated  As restated
$ $ $

953,475 (69,432) 884,043
2,464,699 69,432 2,534,131
687,197 (175,252) 511,845
2,594,944 175,262 2,770,196
600,727 105,821 706,548

Page 40



RSVP SINGAPORE THE ORGANISATION OF SENIOCR VOLUNTEERS AND ITS SUBSIDIARY

NOTES TO THE FINANCIAL STATEMENTS

FOR THE FINANCIAL YEAR ENDED 30 JUNE 2018

25.

26.

Reclassifications and restatements of comparative figures {Continued)

Group

Year ended 30 June 2016
Statement of financial position
Trade and other payables
Unrestricted fund

Year ended 30 June 2017
Statement of financial position
Trade and other payables
Unrestricted fund

Statement of comprehensive income
Grant income

Statement of cash flows
Net cash used in operating activities
Net cash used in investing activities

Authorisation of financial statements for issue

As previously Amount
stated restated  As restated
$ $ $

1,003,536 (69,432) 934,104
2,504,555 69,432 2,673,987
761,406 (175,253) 586,153
2,588,277 175,263 2,763,530
600,727 105,821 706,548
(43,529) (179,853) (223,382)
(297,787) 179,853 (117,934)

The financial statements for the financial year ended 30 June 2018 were authorised for issue in
accordance with a resolution of the Board of Management of the Group on 27 November 2018,
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